
 

 
 
Newsletter Q4 2020  
 
Investors, Entrepreneurs and other survivors of the apocalypse,  
 
All startups struggle in the beginning, but the 
best persevere, overcome adversity and 
eventually thrive.  Q4 has seen a major 
resurgence of Covid 19 cases and early-stage 
business opportunities in NC.  Our companies, 
for the most part, are back on plan and 
growing again.  Fund II investing is back in full 
swing.  At the national level, according to 
Pitchbook, investments in VC-backed 
companies hit a seven-quarter high last 
quarter, up 22% year-over-year and up 30% 
from Q2.  Even with a late year surge, overall 
investing for the entire year is still down 11% 
from 2019.  
 

 
 
Although back on track now, several of our Fund I companies are generally behind plan due to 
the business shutdowns and slowdowns this year.  For this reason, we are forming a small 
sidecar fund with our Fund I investors to insure that our best Fund I winners are well capitalized 
into their next round of funding or acquisition. 
 



 

It was an interesting election for 
sure and there is a lot of 
speculation about how it will affect 
our industry.   The consensus in 
the VC community is that a Biden 
presidency would be good for the 
venture business and portfolio 
companies.   Nearly 80% of VC 
firms in the US supported Biden 
over Trump citing that they 
believe Trump’s policies ranging 
from H1B immigration to net 
neutrality hurt innovation and 
entrepreneurship.    You can read 
more about this in Axios, ITIF and 
Pitchbook.  
 

  
Our New Investments 
 
Although we have closed no new company investments since our Q3 newsletter, we do 
anticipate closing two new investments in Q4.  We have made several follow on investments in 
existing Fund I and Fund II portfolio companies.  Our second fund is in final diligence with two 
new investments and also considering several additional attractive opportunities. 
 
 
Entrepreneur Spotlight  
 
In these turbulent times of political unrest and uncertainty, our spotlight this 
quarter has to go to Fund II company EasyVote.  When we invested in the 
EasyVote founders over two years ago I was immediately attracted to their 
mission statement,  
 

“We will help to preserve the 
integrity of the US elections 

process”.  
 

Never has the need for such a mission 
and technology been as obvious as this 
past week.  From tracking campaign 
contributions and poll workers to the 
auditing of voting machines, EasyVote 
provides states, cities and counties the 
ability to ensure their voting processes 
are secure, compliant, transparent and 
auditable.  
 

https://www.axios.com/where-trump-and-biden-stand-on-tech-issues-04a0f121-b687-47d2-ac02-a8fce8c75a0a.html
https://itif.org/publications/2020/09/28/trump-vs-biden-comparing-candidates-positions-technology-and-innovation
https://pitchbook.com/news/articles/venture-capital-favors-joe-biden-victory-record-2020-election-donations?sourceType=NEWSLETTER


 

Cofounder, Charles Davis, 
(seen here) lives in 
Wilmington, NC and serves as 
the company’s Chief 
Operating and Financial 
Officer.   The company sells 
several modules including its 
newest model, EasyAbsentee 
used to track absentee ballot 
applications received by mail. 
Ron and Charles are not only 
entrepreneurs, they are also 
patriots who are passionate 
about preserving the hallmark 
of our democracy; the US 
elections process.   
 
 

Elections all over the US went a little easier, faster and without as many problems 
because of the technologies developed and deployed right here in NC by Fund II 
portfolio company, EasyVote.   
 
 
Previous Entrepreneur Spotlights:  “Where are they now?” 
 
I’ve added this new section header because I thought it might be fun to see what happened to 
some of our previous entrepreneur spotlight winners.  Do you remember Jonathan Hayes from 
Durham?  His startup, RewardStock, quietly exited our Cary Lab and went radio silent last year. 
Because of a non-disclosure agreement, we were unable to say what happened to Jonathan 
and his startup.  We can now tell you that Jonathan’s Fintech startup was successfully acquired 
by financial giant, Experian, in an all cash transaction making a solid return for our investors. 

 
Cofounders Fund I was the 
very first investor in 
Jonathan’s pre-revenue idea. 
Mark Cuban put up the next 
round after Jonathan’s 
exceptional performance on 
the SharkTank TV show. 
Seen here, Jon’s lucky 
fundraising outfit never failed. 
So, better late than never, 
congratulations to Jonathan 
and his RewardStock team!  
 



 

Cofounders Capital in the News   
 
We work hard to keep our name out there as a “must stop” for all early stage entrepreneurs in 
North Carolina.  You can read all of the past news about Cofounders Capital on the news page 
of our website.  
 
WRALtechwire:   Advocates 
for Free Enterprise argue that 
Apple Vs Epic could lead to 
more Government Intervention 
- David’s views on Apple’s iphone 
ecosystem monopoly and how it 
may stifle innovation and hurt 
entrepreneurship.  
 
ABC11 News:  Startup Summit 
Helps Local Entrepreneurs 
through Covid-19   
 
 
WRALtechwire:  Startup 
Summit Message...Dream 
Bigger  
 
 
Digital Journal:  Ecobot Wins 
NC Tech Award Top 10 NC 
Startups to Watch 
- In addition to acquiring it’s biggest competitor this quarter, Cofounders Fund II company, Ecobot, made 
the list of the top ten Tech companies to watch in NC. 

 

 

 

 

 

 

 

 

http://cofounderscapital.com/cofounders-capital-news/
https://www.wraltechwire.com/2020/09/29/two-advocates-for-free-enterprise-say-apple-vs-epic-could-lead-to-government-intervention/
https://www.wraltechwire.com/2020/09/29/two-advocates-for-free-enterprise-say-apple-vs-epic-could-lead-to-government-intervention/
https://www.wraltechwire.com/2020/09/29/two-advocates-for-free-enterprise-say-apple-vs-epic-could-lead-to-government-intervention/
https://www.wraltechwire.com/2020/09/29/two-advocates-for-free-enterprise-say-apple-vs-epic-could-lead-to-government-intervention/
https://abc11.com/nc-coronavirus-small-business-update-startup-summit/6405960/
https://abc11.com/nc-coronavirus-small-business-update-startup-summit/6405960/
https://abc11.com/nc-coronavirus-small-business-update-startup-summit/6405960/
https://www.wraltechwire.com/2020/09/04/dream-bigger-thats-marching-order-from-ex-cisco-ceo-to-entrepreneurs-at-startup-summit/
https://www.wraltechwire.com/2020/09/04/dream-bigger-thats-marching-order-from-ex-cisco-ceo-to-entrepreneurs-at-startup-summit/
https://www.wraltechwire.com/2020/09/04/dream-bigger-thats-marching-order-from-ex-cisco-ceo-to-entrepreneurs-at-startup-summit/
http://www.digitaljournal.com/pr/4848634
http://www.digitaljournal.com/pr/4848634
http://www.digitaljournal.com/pr/4848634


 

WRALtechwire:   Here is where VC’s are investing and why 
 

Оволодіння мистецтвом 
- I’m not sure what this article is saying about us but apparently Cofounders Capital is big in the Ukraine! 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.wraltechwire.com/2020/09/07/startup-showcase-heres-where-vcs-are-investing-and-how-their-portfolios-are-doing/
https://medium.com/temy-ukraine/%D0%BE%D0%B2%D0%BE%D0%BB%D0%BE%D0%B4%D1%96%D0%BD%D0%BD%D1%8F-%D0%BC%D0%B8%D1%81%D1%82%D0%B5%D1%86%D1%82%D0%B2%D0%BE%D0%BC-%D0%BF%D1%80%D0%BE%D0%B3%D0%BD%D0%BE%D0%B7%D1%83%D0%B2%D0%B0%D0%BD%D0%BD%D1%8F-7cf47382b172


 

Our Events 
 
We host, attend, judge, 
moderate or speak at several 
events each month.   Our 
goals are to promote 
entrepreneurship and 
innovation, encourage local 
investing and to ensure that 
we see every startup 
company in NC that might be 
a fit for our fund and 
expertise.  Since quarantine, 
our events have been limited 
to those that could be done 
virtually. 
 
 
 
Flywheel's Pitch Space:  Tobi held down the virtual Cofounders Capital Table at this pitch 
event. 

 

 

Virtual Demo Days:  Cofounders Capital Partners are attending a lot of Demo Pitch Events 
including these:   Kiwi Venture Fair, Duke Law Tech Lab, Charlotte Veteran  

https://www.flywheelcoworking.com/
https://www.kiwitech.com/kiwi-venture-fair
https://law.duke.edu/news/duke-law-tech-lab-demo-day-grand-prize-goes-public-defense-video-transcription-service/
https://tfxcap.com/wp-content/uploads/2020/10/TFX-Capitals-4th-Annual-Veteran-Startup-Competition-Showcases-Resilient-Founders-in-a-Year-of-Uncertainty.pdf


 

Launch Chapel Hill:  Tobi served as a mentor for the 14th cohort of Launch Chapel Hill. 

 
 
StartUp Summit: Thriving in a pandemic economy.  
David Gardner joined former Cisco CEO, John Chambers and Red Hat founder, Bob Young, 
speaking at this StartUp Summit event.  Click on the link above to watch my session moderating 
a discussion with various types of NC investors and their views of early-stage capital during a 
pandemic.  
 
NC IDEA Grant Selection Committee: Once again this year, Tim served as a core reviewer for 
his 12th cycle of grant awards. 

SASEtank:  Tobi was a shark tank judge 
as part of the annual meeting of the Society 
of Asian Scientists and Entrepreneurs in 
the US.  

CED Investor Fly-In Tim and Tobi 
participated in this CED EVent in which two 
of our companies were selected to present 
(out of 15 total) to highlight the most 
innovative companies in NC.  

CED Gro Incubator: Tim will be speaking 
to this new entrepreneur cohort on building 
a repeatable sales model on Dec 1st.  

Southeast CEO Summit: Cofounders 
Capital partnered with, and Tim presented 
at, the first annual SE CEO Summit.  

 

 

http://www.launchchapelhill.com/current-cohort
https://www.youtube.com/watch?v=qPSQ8XGvJnA&feature=youtu.be
https://www.saseconnect.org/
https://cednc.org/give/investors/investor-fly-in/
https://cednc.org/blog/the-secret-sauce-of-ceds-gro-program/
https://southeastceosummit.splashthat.com/


 

Duke Venture Community:  Tobi presented 
as a panelist at this Duke event. 

 
2020 Charlotte Dealmakers Conference  
M&A in a Post-Covid World 
David served on the planning committee for 
the 2020 Dealmakers Conference focused on 
M&A activity in NC. 

Mark your calendar...The NC Idea Summit 
is coming Nov. 16th and 17th. 
 

 
SoftEd.com Better Work Project 
Podcast Tim was a featured 
speaker on the topic of  "Thinking 
like a Start-up"  
 
NC IDEA Virtual Ecosystem 
Summit:  Tim will be on a panel at 
the 2020 event on November 16th 
and 17th.  
 
UNC Innovation and 
Entrepreneurship 2020 Pitch 
Party:  Tim served as a judge at 
this event. 
  
B2B Founders Growth Startup 
Podcast: Tim was a guest on Brett 
Trainor's Podcast.  
 
 

https://www.smartbusinessdealmakers.com/charlotte/event/
https://www.linkedin.com/posts/software-education_the-better-work-project-podcast-thinking-activity-6724426226091610112-bj5d
https://www.linkedin.com/posts/software-education_the-better-work-project-podcast-thinking-activity-6724426226091610112-bj5d
https://ncidea.org/2020-ecosystem-summit/
https://ncidea.org/2020-ecosystem-summit/
https://www.linkedin.com/posts/bretttrainor_b2bfounders-growth-startupgrowth-activity-6727591462835433472-h9Fa
https://www.linkedin.com/posts/bretttrainor_b2bfounders-growth-startupgrowth-activity-6727591462835433472-h9Fa


 

Startup Showcase, Launch 
Accelerator Demo Day: 
Tim represented Cofounders 
Capital and Lab at this event.  

 
NCSU Entrepreneurial 
Advisory Board 
As I participated in this virtual 
board meeting, I was 
impressed by how active so 
many of our investors are in 
our NC startup ecosystem. 
In this one meeting I 
recognized a number of 
Cofounders Capital investors. 
Seen below are  Donnie 
Barnes, Scott Daugherty, Lee 
Provost, JiNan Glasgow 
George, Andy Abright, Ven 
Poole, Dick Daugherty and 
Scot Wingo.  
 
 
 

 
 

https://tfxcap.com/wp-content/uploads/2020/10/TFX-Capitals-4th-Annual-Veteran-Startup-Competition-Showcases-Resilient-Founders-in-a-Year-of-Uncertainty.pdf
https://launchaccelerator.co/
https://launchaccelerator.co/


 

Our Publications  
 
We try to contribute regularly in publications and podcasts on topics that we feel are important 
to our NC entrepreneurial ecosystem.  We spend all day everyday working with entrepreneurs 
and startup companies and feel that we have our finger on the pulse of NC innovation.   You 
can see many of our previous publications and blog postings on our website.  
 
 
WRAL Article: Entrepreneurs Pay a Price When Using Virtual Technology by David 
Gardner  
 
Earfluence: The Leader’s Hat Chapter AudioBook Released 
Each month another chapter 
of the StartUp Hats Audio 
Book is being released with a 
forward by a local business 
leader.  
 
Maliks in Jumanji:  I really 
can’t pass this off as a 
Cofounders publication, but 
the Malik’s Annual 
Halloween Movie this year 
was super entertaining and 
I’m certain that of all of our 
Fund II investors, Steve 
Malik has the best abs!  

http://cofounderscapital.com/resources/blog/
https://www.wraltechwire.com/2020/09/21/startup-spotlight-entrepreneurs-investors-paying-a-price-in-using-virtual-tech/?utm_medium=email&utm_campaign=newsletter&utm_source=wral
https://www.wraltechwire.com/2020/09/21/startup-spotlight-entrepreneurs-investors-paying-a-price-in-using-virtual-tech/?utm_medium=email&utm_campaign=newsletter&utm_source=wral
https://www.wraltechwire.com/2020/09/21/startup-spotlight-entrepreneurs-investors-paying-a-price-in-using-virtual-tech/?utm_medium=email&utm_campaign=newsletter&utm_source=wral
https://www.wraltechwire.com/2020/09/21/startup-spotlight-entrepreneurs-investors-paying-a-price-in-using-virtual-tech/?utm_medium=email&utm_campaign=newsletter&utm_source=wral
https://www.linkedin.com/feed/update/urn%3Ali%3Aactivity%3A6709913610618990592/?midToken=AQE_nySpdhtC3w&trk=eml-email_notification_single_mentioned_you_in_this_01-notifications-1-hero%7Ecard%7Efeed&trkEmail=eml-email_notification_single_mentioned_you_in_this_01-notifications-1-hero%7Ecard%7Efeed-null-8e1bl%7Ekex98rw1%7Ech-null-voyagerOffline
https://vimeo.com/katmalik/jumanji


 

How You Can Help 
 
Our companies are in full swing and hiring again like crazy.   The best way to help our startups 
right now is to send us candidates especially those with software development or sales 
expertise.   There is a new section on our website called:  Cofounders Portfolio Companies 
Job Links.  You can click on any of our portfolio companies listed there to see their open 
positions.  Please share this link with any viable candidates you encounter.  
 
 
With Appreciation  
 
Each quarter we highlight one of our investors, advisors, vendors 
or ecosystem partners that we feel has really stepped up to the 
plate and consistently given the extra effort to help not only 
Cofounders but the NC funding ecosystem in general.   This 
quarter we’d like to recognize Frank Watson, CEO of Fairview 
Investments in Raleigh.  Since our first fund, Frank’s team has 
managed our back office accounting, investor statements and 
general fund compliance.   His team has been very 
knowledgeable, accessible and a real pleasure with which to work. 
I’m thrilled to have him as a vendor, advisor and part of our NC 
investor ecosystem.  
 

 

Closing 
We’d like to welcome our new cohort of 
interns.  Tobi and Tim finalized our Fall 2020 
intern team through UNC Kenan-Flagler 
(Ammar Hameed, David Hawkins, Temoor 
Dard) and Duke Fuqua's School of Business 
(Alexis Summit, Mahek Chhatrapati).  
 
Somehow Tobi manages to stay online 
working continuously while quarantined at 
home with Lars, his just turned three year old 
son.  The pandemic has been tough on 
everyone but like Tobi, we persevere, do 
what we must and continue to perform our 
jobs to the best of our ability.  
 
Hang in there everyone.  
 

http://cofounderscapital.com/open-job-opportunities-portfolio/
http://cofounderscapital.com/open-job-opportunities-portfolio/
https://www.linkedin.com/in/ammarhameed/
https://www.linkedin.com/in/davidthawkins/
https://www.linkedin.com/in/temoor-dard/
https://www.linkedin.com/in/temoor-dard/
https://www.linkedin.com/in/alexissummit/
https://www.linkedin.com/in/mahekchhatrapati/

